
Previous: 8,246.8 PSEi change: 0.06%

High: 8,264.9 Best: SCC +1.87%

Low: 8,226.2 2nd best: RLC +1.82%

Close: 8,251.5 2nd worst: ICT -1.96%

Val. traded (mn): 4,522.5 Worst: TEL -3.04%

Tenor Change Yield Tenor Change Yield

3 months -0.0620 4.0490 5 years -0.0800 4.7610

6 months -0.0390 4.2690 7 years -0.0620 4.8090

1 year -0.1140 4.6490 10 years -0.0420 4.8740

2 years -0.0810 4.6800 20 years -0.0300 5.0040

3 years -0.0790 4.7150 30 years -0.0290 5.0030

4 years -0.0800 4.7420

Previous Close Previous Close

PHP/USD 51.076 51.135 EUR/USD 1.1222 1.1181

Tenor Change Yield Tenor Change Yield

3 months -0.0250 2.0412 5 years +0.0300 1.8331

6 months +0.0291 2.0826 10 years +0.0348 2.0812

2 years +0.0251 1.8374 30 years +0.0444 2.6156

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities rose amid upbeat growth sentiment after trade talks with China are set to be resumed and federal spending is supported. Asian equities also

rose after Trump agreed to help facilitate US business with Huawei. European equities gained on the back of optimism regarding ECB rate cuts and

earnings reports. US Treasury yields rose and the US Dollar strengthened.
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities rose after President Duterte gave his annual State of the Nation Address, with the PSEi closing at 8251.46. Local fixed income yields further fell

amid expectations of a lower inflation rate for the next few months. The Philippine Peso, meanwhile, continued to weaken against the dollar amid strengthening of

the greenback and expectations of a dovish stance from the ECB.

 The Philippine Peso weakened further against the dollar with the latter 
strengthening ahead of the Federal Open Market Committee (FOMC) meeting 
next week. Bets on a dovish ECB in the policy meeting later this week also 
impacted the local currency yesterday.  The USD/PHP pair closed at 51.135 
(+0.12% DoD). 

 Local fixed income yields continued to fall, amid BSP Governor Diokno's 
announcement that inflation could fall below 2% for the third quarter of the year. 
On average, yields fell -6.35%, led by the belly of the curve. 

 Local equities inched higher a day after President Duterte delivered his State of 
the Nation Address (SONA) as investors shifted their focus on second-quarter 
earnings and upcoming policy meetings from monetary authorities locally and 
globally. The PSEi closed at 8251.46 (+0.06% DoD).  

 SM Investments Corp. (PSE Ticker: SM) gained recognition from FTSE Russell 
of the London Stock Exchange. The Sy-led holding firm is now part of the 
FTSE4Good Index Series and FTSE4Good Emerging Index for its strong 
environmental, social, and governance practices. The index assesses sustainable 
investment products in over 20 emerging countries. SM CEO DyBuncio said that 
this further affirms their commitment to sustainable operations and good corporate 
governance. 

 The Bangko Sentral ng Pilipinas (BSP) has said that inflation could go lower 
then 2% in the third quarter due to base effects from rate hikes last year. There is 
a big drop in food and oil prices and the BSP expects inflation to ease to the lower 
end of the target range. The central bank also said that they will wait for the GDP 
data which they expect to be strong before their policy review in early August. 
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update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 

 US equities gained after news that two US officials would go to China to resume 
trade talks next Monday. Trump's announcement of a higher government debt 
ceiling also helped boost US stocks. The DJIA closed at 27,349.19 (0.65% DoD). 

 Asian equities rose amid positive trade developments. The US is set to resume 
trade negotiations with China after Trump agreed to make "timely" licensing 
decisions for US tech companies wanting to do business with Huawei. The MSCI 
APxJ ended at 528.75 (+0.25% DoD).  

 European equities gained on Wednesday as investors await results of the 
upcoming ECB meeting on Thursday wherein they expect at least a 10 bps interest 
rate cut, along with strong quarterly earning reports from large cap European stocks 
across most sectors. The MSCI Europer closed at 131.94 (+1.000% DoD). 

 US Treasury Yields rose ahead of major policy decision by the ECB this week. On 
average, yields increased by 2.31bps, with the 10Y note closing at 2.0812% 
(+3.48bps.) 

 The US Dollar hit a new month high as the ECB and FOMC meetings draw near. 
Expectations of a 10bps rate cut by the ECB is weighing on the Euro, with the 
EUR/USD trading on multi-week lows, further strengthening the dollar. The 
DXY closed at  97.705 (+0.46% DoD).  


